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Company Synopsis:
Avation PLC is a commercial passenger
aircraft leasing company that was
incorporated in England and Wales in 2006
and whose shares are admitted to the
standard segment of the UK listing
authority's official list and are traded on the
Main Market of the London Stock Exchange
(LSE: AVAP). Avation owns and manages a
fleet of aircraft which it leases, through its
subsidiaries, to airlines across the world. 
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Avation at cruising altitude with solid portfolio of
airline customers

What Avation does

Avation PLC (LON:AVAP) specialises in leasing commercial passenger aircraft
to various airlines across the world.

Listed on the main board of the London Stock Exchange, the company's
customers include Flybe, Virgin Australia, Air France, easyJet, Eva Air,
Philippine Airlines, Air India, Vietjet Air, Fiji Airways, Mandarin Airlines, Cebu
Pacific, Garuda Indonesia, Galistair, airBaltic and Danish Air Transport.

The company's current fleet is comprised of 49 aircraft including Boeing and
Airbus models.

 

How it's doing

In October, Avation revealed that it had remained in profit in the year to end-
June, 2020, with underlying profits rising 28% to US$19.8mln on revenue up
14% to a record US$135.3mln.

Statutory profits were down 43% to US$14.6mln largely as a result of
US$35.5mln of impairment losses offset partially offset by an unrealised gain of
US$27.1mln for purchase rights with plane manufacturer ATR.

Exposure to Virgin Australia, which went bust earlier this year, is US$74.7mln,
Avation said. Guidance from its administrator is that the return to unsecured
creditors will be 9%-13% of the amount owed.

At the end of June, Avation had 48 aircraft in its fleet with borrowings of
US$1.04bn and a debt to assets ratio of 75.7%. It has orders for eight
additional ATR 72-600 aircraft and has purchase rights for a further 25 aircraft.

 

What the boss says: Jeff Chatfield, executive chairman

"The company believes that airlines will require significant number of leased aircraft in the post-pandemic phase due to
the vast number of older aircraft that have been retired and the impact of the pandemic on airline balance sheets,
reducing their ability to purchase aircraft directly," Chatfield said in October.

"Avation is optimistic about the long-term opportunity for airline travel particularly the turboprop and narrow-body aircraft
sectors. The company will position itself for a return to growth through opportunistic purchases and delivery of its order
book in a post-pandemic environment." 
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Inflexion points

Air travel returns to normality
Avation still signing deals with customers
Balance sheet is strong
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com

No investment advice

Proactive Investors Australia Pty Ltd  ACN 132 787 654 (the Company, we or us) provides you with access to the content set out above, including any news,
quotes, information, data, text, reports, ratings, opinions, images, photos, graphics, graphs, charts, animations and video (Content) and this website (the Site)
on the terms set out in this disclaimer, together with all other terms and conditions, disclaimers and other notices displayed elsewhere on this Site.
                       It is important for you to know that:
                       (a)	none of the Content is, or is intended to be, general or personal advice
                       (b)	the principal purpose of the Content is to provide factual information only and to comment on news; 
                       (c)	the Content does not contain or imply any recommendation or opinion intended to influence your financial decisions, including in respect of
any particular security, portfolio of securities, transaction or investment strategy, and must not be relied upon by you as such; 
                       (d)	in providing you with the Content, we have not considered your objectives, financial situation or needs; and
                       (e)	you should make your own enquiries and obtain your own independent advice prior to making any financial decisions. 
                       The Content contains data (including but not limited to prices, statistics and calculated information) obtained from a variety of third party sources
(Third Party Data). The Company does not make any representation or warranty that any of the Content, including the Third Party Data, will be reliable,
accurate or complete. The Company disclaims all responsibility and liability arising in any way from any errors or omissions in the Content, including the Third
Party Data, including any loss you may incur in connection with any action or decision made by you in reliance upon the Content or Third Party Data. 
                       In certain circumstances the Company, its related bodies corporate, or their affiliates, may have received, or be entitled to receive, financial or
other consideration in connection with providing information about certain entities on the Site, which may include the above Content. 
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